
THE SECRETARY OF DEFENSE 
WASHINGTON 

- . I  MAR 1972 

Honorable W i l l i a m  P. Rogers 
Secre tary  of S t a t e  
Department of St  ate 
Washington, D. C. 20520 

Dear Bil l  : 

The imminent termination of t h e  F-5A production l i n e  reduces and complicates 
t h e  poss ible  options open t o  us  i n  handling t h e  Ldbyan F-5 question. 

Since June 1971, when w e  re leased t h e  six F-5As from storage, w e  have r e l i e d  
on earmarking a i r c r a f t  f'rom f u t u r e  production f o r  Iiibya i n  order t o  avoid 
s torage cos t s .  The last a i r c r a f t  from t h e  production l i ne ,  earmarked f o r  
Libya, w i l l  be completed a t  t h e  end of March. One RF-5 i s  cur ren t ly  i n  
storage,  and one F-5B i s  on 30-day r e c a l l .  

We must now consider whether we want t o  continue t o  de f e r  a decision on 
de l ive ry  and place  t h e  a i r c r a f t  i n  storage,  o r  choose from t h e  other  options \ 
I- ~riet I ~ t t v t :  'Jecri & ~ u i ~ ~ ' s e G  i i l  the pasi, e.g.,  agree t o  G ~ l l v ~ ; ~  eL&iit F->E; 
( t r a i n e r s )  o r  agree t o  a de l ive ry  from t h e  Spanish f a c i l i t y .  Y 

A 
Storage cos t s  (about $1850 f o r  each a i r c r a f t  a month) w i l l  become increas-  .I I 

i ng ly  d i f f i c 'u l t  t o  f'und and, while adding t o  un i t  cos ts ,  diminish t he  pos- 
s i b i l i t y  of s e l l i n g  them t o  o ther  rec ip ien t s .  Consequently, we need t o  !L +- 

resolve  t h i s  matter  at an  e a r l y  da t e  and, i n  any event, before t h e  end of \ 
March. -0 

The l e g a l  r e s t r i c t i o n  r a i s ed  i n  your l e t t e r  of 15 December--that we are 
constrained by Section 9 of t h e  ~ o r e i ~ n  Mil i tary  Sales  Act from agreeing 
t o  third-country t r a n s f e r s  of equipment t h a t  t h e  U.S. i t s e l f  i s  not wi l l ing  
t o  t ransfer- -only  app l ies  t o  equipment sold  under FMS or  provided under 
grant  MAP. I understand t h a t  t h e  U. S. A i r  Force has determined t h a t  t h e  
Spanish F-5 f a c i l i t y  i s  supported e n t i r e l y  from commercial sources. Conse- 
quently, t h e  cons t ra in t s  under Section 9 would not a r i s e .  -- I bel ieve  our considerable iriterest i n  Libya can best  be promoted by 
o f fe r ing  t o  de l i ve r  t h e  t r a i n e r  version, preferably  from t h e  U.S. but 
a l t e rna t i ve ly  from Spanish production ( s imi la r  t o  t h e  proposed I t a l i a n  
M-113 sa l e ) .  Despite t h e  n i l  p r a c t i c a l  e f f ec t  of such de l ive r ies  on t he  
Mid-East arms balance, I recognize t h e  p o t e n t i a l  f o r  a pub l i c i t y  e f f ~ r t  
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t o  argue the  contrary. Juxtaposed against  our recent subs tan t ia l  and 
highly publicized a i r c r a f t  sa les  t o  I s rae l ,  I can only conclude t h a t  an 
e f for t  t o  ballyhoo the s a l e  of e igh t  t r a ine r s  would f a l l  f l a t .  A decision 
t o  provide F-5Bs ourselves, hawever, would have t o  be made before Apr i l  1, 
i n  order t o  avoid a s ign i f i can t  break i n  the production l i n e  and the  
associated much higher costs.  

Sincerely, 

DECLASSIFIED 
PA/HO Department of State 
E.O. 12958, as amended 
September 6, 2007




